CHAPTER   VI
THE     RELATION     BETWEEN      PRICES     AND     THE VOLUME   OF  TEADE
IT is sometimes said that the value of gold, like the value of ordinary commodities, must be determined by the law of Demand and Supply. No doubt this is the case, but it is not so easy to trace the working of the law of Demand and Supply in the case of the Standard of Value, as it is in the case of ordinary commodities.
In the case of ordinary commodities we can say that if a certain quantity is put on the market there is a definite price at which that quantity will be purchased. If the quantity "is increased the price falls ; if it is reduced the price rises. But the fall or rise in price is not proportionate to the increase or decrease in quantity. As a rule an increase in quantity will cause a more than proportionate fall in price and vice versa. This is due to the fact that the desire of human beings for most commodities is
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